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LIMITED OFFICIAL USE TEHRAN 0863 

E.O.l 1652: N/A 
TAGS: EINV, IR 

SUB J : OPIC REGISTRATION 265-76-110 (FISCHBACK-MOORE) 

REF: STATE 019605 AND PREVIOUS 

1 . LOCAL REP OF FISCHBACK-MOORE (F&M) INFORMS EMBASSY THAT TENDER 
COMMITTEE OF KHUZESTAN WATER AND POWER AUTHORITY (KWPA) STILL HAS 
UNDER CONSIDERATION BOTH F&M’S BID AND THAT OF COMPETING EUROPEAN 
CONSORTIUM. MOST RECENTLY. KWPA OBIECTED TO F&M'S INCLUSION OF SOME 
EQUIPMENT FROM WESTINGHOUSE OF SPAIN AND ASKED THAT THIS EQUIPMENT 
BE DELETED. F&M CONCURRED. THEREAFTER. AND SUBSEQUENT TO KMPA'S RE- 
QUEST THAT F&M MAKE FURTHER PRICE REDUCTION, KWPA ASKED F&M FOR 
NAMES OF U.S. MANUFACTURERS OF THE EQUIPMENT TO BE SUPPLIED BY 
F&M. F&M HEADQUARTERS IN DALLAS HAS DECLINED TO FURNISH THESE 
NAMES AND F&M'S OFFICE HERE IS NOT OPTIMISTIC ON FINAL OUTCOME. REP 
STATES ALSO THAT ENTIRE CONTRACT NO LONGER HOLDS GREAT INTEREST 
FOR F&M. 

2. WHEN EMBOFF ASKED LOCAL REP WHETHER AN EMBASSY QUERY TO KWPA 
HEADQUARTERS IN AHWAZ WOULD BE DESIRABLE FROM COMPANY'S POINT OF 
VIEW. HE REPLIED IN THE NEGATIVE. HE APPARENTLY FEELS THAT 

SUCH AN INQUIRY WOULD ONLY SERVE TO EXACERBATE POINTS OF 
DIFFERENCE BETWEEN F&M AND KWPA; I.E., PRICE AND NAMES OF 
U.S. EQUIPMENT MANUFACTURERS. EMBASSY. OF COURSE, IS HAPPY TO 
SUPPORT F&M'S BID IN ANYZQZ IT CAN BUT DOES NOT BELIEVE IT 
SHOULD PURSUE MATTER INDEPENDENTLY WITH GOI IF COMPANY ITSELF 
BELIEVES THIS WOULD BE COUNTERPRODUCTIVE. 
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3. EMBASSY WILL ONCE MORE REMIND GOI (MINISTRY OF ECONOMIC AFFAIRS 
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AND FINANCE) THAT OPIC WOULD LIKE TO RECEIVE GOI'S WRITTEN 
CONFIRMATION OF APPROVAL FOR OPIC INSURANCE FOR U.S. CONSTRUCTION 
AND SERVICE COMPANIES. ANY REPLY RECEIVED WILL BE PROMPTLY 
TRANSMITTED TO WASHINGTON. 

MIKLOS 
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